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Market Outlook for 2022 and How Are We Positioning Our Funds 

to Generate Alpha 

If the US equity market continues its correction phase due to higher interest rates and other factors, 

we foresee global capital inflows into the region, i.e., Asia ex-Japan where the threat of higher 

interest rates and inflation are more benign. Barring other circumstances, this will have a positive 

impact. 

We are turning more positive on the outlook for 2022, given that valuations have corrected from 

the highs in 2021. We are watchful of policy directions in the major economies, in particular in US 

and China, which will have major implications on economies in general as well as on specific sectors. 

We are also monitoring on-going geopolitical tensions in Ukraine and between the US and China. 

Investors should adapt to the demand and supply situation of various industries in order to 

outperform the index. While the index may not do well, the ability to pick the right stocks and take 

advantage of the ups and downs of the stock market with proper asset allocation can give you a 

decent return with acceptable risks. 

We continue to apply our strategy of focusing on identifying fundamentally healthy companies with 

low valuations, low leverage, high growth, robust management and a strong track record, and 

adherence to our investment philosophy of “Never Fully Invest at All Times” which has served us 

well over the years.  Sector-wise we are looking for opportunities in the e-commerce, e-learning, 

software, cybersecurity, automation, digitalisation, A.I., commodities, furniture manufacturers, 

renewable energy, property development and construction, electric vehicles and EV car batteries, 

5G and healthcare. These are industries with a bright future; hence as long as the stock picks meet 

our investment criteria, we will be looking into them. 
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